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ALEXANDER HAMILTON INSTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIKE ECONOMIC SERVIC! THomas Gisson Su 

Recovery during the second If blanket code doesn’t work, Business management should Survey of past recoveries 
quarter of this year has served we are going to have something adhere to short-range flexible from evere depression shows 
to regain nearly half the ground | a good deal! worse in its severity. plans and keep a weather eye | that no recovery movement goes | gr 
lost in the decline from the peak | Enlightened self-interest as well | open for danger signals in spec- | forward in a straight line—in- | Hi 
to the low for the depression | as patriotism impels the whole- | ulative markets or in Govern- | termediate movements are in- | at 
reached in July 1932 and again hearted support of every branch | ment’s drive to balance consump- | herent in the economic structure | tu 
in March of this year (Aug. 5). | of business (Aug. 7). tion and production (July 24). (Aug. 18). 

Comparisons of the money The present 25°. -30'. depre- Bank runs have practically tae look 

. . . ° ° . . . - ; - 1s 2 TY "CASO ‘ ” c 
and credit positions in July with | ciation of the dollar in the for- | ceased and pressure toward | , a oeBiahchteng “~~ a 00 a 
those of last year and with Feb- | eign exchange market may or | liquidity has consequently ceased | (07 20 1™ I — a er con- ti 
‘ P ae ‘ wd q } , "rs , . * . ‘ 
ruary show a number of trends | may not represent the probable | to force deflation. Return flow sav ~ cern spa. a _ ex 

a . °” ! t ww the con S “ 
which are favorable and none | amount of eventual dollar de- | of currency testifies to restora- mm - ee te 
which are disquieting (Aug. 5). | Valuation (Aug. 14). tion of confidence (July 24). — oe _ 

> sy ore me laart?) *rice react In securitie S tir ; “ad 

Low money rates and dearth Sound bonds which are con- Price reaction in securities i Medium and high grade rail 
of new issues contribute to ; beneficial. Momentum of in bonds and commen _— stocks | » 

. ; ri vertible into stock or carry stock aie eR as . . - . ba eee te} 
strength in bond prices and this purchase warrants may pr weal. reasing industrial activity al sclected from the industrial East pli 
field ¢ inues ffer -tu- - ee ~~ ee ready attained will be import an rst fer . F 
field continues to offer opportu- | good hedge against possible in- | }°2° 4" aki | ¢ Important | and Northwest offer the most | an 
nities for remunerative invest- | gation (July 24) force making for further | clearly defined opportunities me 

= ra ‘ ~ ° - ~ ff , . ‘ 
ment (Aug. 17). ? progress (July 24). currently available (July 28). 

It is not likely that the aver- . Further expansion of produc- Maintenance has been neg r 
age monthly output of manufac- | @Y® activity on the part of gen- | lected almost everywhere. Only The rate of steel ingot pro- | PF 
tured goods during the last eral industry will require either | when effort is made to run idle | duction has held to unexpectedly - 

RODUCTION six months of 1933 will show (a) an increase in bank deposits, machinery again, is it realized high levels during the usual re- af 
any great expansion over the or (b) a further increase in the | how poor its condition has be actionary month of August oa 

June rate (Aug. 5) turnover of present bank de- | come (July 13). (Aug. 11). J 

posits (Aug. 7). Ae 

_ ; There will be increases in While retail trade is clearly 

Trade volume index continued | some lines of business during | lagging during this Summer — —s 
ts rapid rise from period of | the near term as effects of the | period, a fairer test will take |...) .P™’°S°S" . Pct ik — . 

aia extreme curtailment during bank | blanket code on purchasing | place in the Autumn, when dull vane page seh d be Py the ne 
: emer holiday. (¢ urrent index is 88.2 power are first felt. Retail sales | ness gives away to seasonal ex deve Op at re : ; ——— ne = 
as compared with 82.4 in pre- | in general will show improve- | pansion (Aug. 7). COMME WCEKS {eUly a 

ous month (August). ment (Aug. 7). 

In regard to the building out ‘ ; ‘ ” . eae A substantial increase in pri- 

Buildi t , look under the code, too much p vane “- “ae 4 ne vately financed building opera- 

_ building contracts rose IN} chould not be immediately ex- | ®S& S¥stems and water wor tions is taking place and another 
July for the fifth consecutive pl ee will give some impetus to hous- : n 
b ILDINC ath hick th pected from the efforts which ] | 4 ith great increase is in prospect in ’ 
NG mon g rere r +“ ‘ ee ° ° = - ‘Ve > Si >To > ~ . 
ionth ane Protege higher Pa 4] the Administration is making _ de — = ind the g “or public works, due to the Govern- tal 
onan au » . _ . . ¥ sub ba areas Jt ‘ io} 
year ago me "th — con to encourage employee home ~~ new uburban area (July ment’s $3,300,000,000 program in fot 
( it , yr 7 P a ‘ ’ ° ’ ‘4 
itive month (Aug. 12). ownership (Aug. 7). >). that field (Aug. 11). 

Rise in prices of various crops 
: " ‘ . ° ° , for mnt. on, ¢€ 
has been so extensive that the Agricultural marketing statis- Farm purchasing power is Price $ for whe a ott + | 

we of 1933 crops, based on] tics indicate a very rapid re- | making rapid strides forward, | SOT" “' os Maes ong ot no 
a current prices shows a substan- | covery of the farm districts | particularly in the South (July ie page Ate cet gan ae m« 
tial increase over the value of (July 24). D8) ipon future weather develop- we 
° wee sont sslee @ 
1932 harvests despite sharp re- ments (July 21). 
luction in yields (July 22). 
= : : ; ae It appears advisable to pre- on . . 
Advance in wholesale prices With U. S ied tn ft vent ol s from being driven up Thus far, the great consuming 
i , m or n , be nul 
during the past month was vit - S COMMIVEd LO her Sap by 2a : public has been little affected | sh 
wiftest recorded for recent | Policy of inflation, the result of | so fast by speculation as to | ji vice in price level which | wi 
IMMODITY movement. Fisher’s index was | France and other countries go- choke off demand. Use of in Sa | ' > confi 
T cae ak ae , oie 5 | i ld would be bullist flation psychology has served its | 4&8 been largely confined to | co: 
“ES 68.8 on July 14 as against 63.5 | 1n& off gold would be bu “or on . I Ti t ~ th rie ~ | security markets and wholesale | rai 
. . , "COS , & ° se ‘ r ’ ar A 
a month ago and 59.6 a year commodity prices (July 24). purpe ‘ a in yd eg prices (July 28). cA 
ago (July). spiral of business (Aug. 7). 
Granting of credit to the Rus- British Empire agreement con- 
oe sian Government by the R.F.C. : : ; stituted another step away from = of 
REIGN TRADE | for purchase of cotton may be Continued wide fluctuations of | world-wide co-operation; it rep- The silver agreement was the | | 
ND considered as one of the first | the dollar in exchange markets | resented an independent position | only concrete result achieved at ne 
ONDITION steps in direction of recognition | Make foreign trade difficult for] leaning no more to policies of | the London Conference (July a 
of the Soviet Union by U. S. | °¥Ur merchants (July 24). “gold bloc” than to those of | 28). pl 
(July 22). U. S. (Aug. 7). 
EE —_—_ 
, Questionable whether there Wages may not rise as fast 
ABOR AN In calculating the proper level | will be any further improvement | as desired because advances are There can be no quarrel with | ra 
ABOR AND of wage rates, allowance must | of importance in employment. | compulsory only in classes af- | | mien solic = all tl seeaine pyr-.1,0¢ 
¢ P ? . "ie nert . reas “ 
AGES be made for the fact that output | Management will need time to] fected by minimum wage pro- om erty yower as prices rise: | an 
. . . . - Ss > a . . . 
per man-hour has shown a sharp | rearrange schedules and adjust | visions; many employees will (Jubs 8) Werri a an 
ine . 23 € : ° @ rz a j ty ‘ : 
increase since 1929 (July 29). production programs to new in- | be content to accept reduced pay ’ Ai¥ye ‘ OF eo 








dustrial set-up (Aug 7). 





for reduced hours (Aug. 7). 
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Most serious present problem 


Nothing has yet occurred to 


Theoretically, the idea of cen- 


shows Country is now faced with | is that of restoring production alter the view that general busi- tralized control affords . hoo 

goes | great problem of all inflations: of durable goods. Campaign to ena anki te Metioctin neadcacie ise of a better state of order in 

»—iNn- How can the momentum gener- spread work and increase wage while Pi cnannvaiial pie Mca ne industry than has existed dur- 

e in- | ated by artificial means be con- | payments can have but litth oe iam an er on ae BS the past three years, but 

cture | tinued’ (July 22). effect; public works can contrib- ee oe aie en July 31). obviously this will depend upon 
ute only moderately (Aug. 15). recovery campaign (July o1). the management (August). 


» look 





It is not going to be easy to 





The expansion of production 
at a greater rate than consump- 





No appreciable inflation of 


currency or credit has yet taken 








Supply of funds in the money 


























con- > eat -” Neies - yd oon —_ is a natural and unavoid- place but there has been a | markets has been ample during 
i for | tionary policies until one ieeh | able consequence of our de- | marked increase in the velocity | July; demands for credit have 
onths | experiment has been thoroughly parture from gold standard and Pee ae ee ¢ oe x! how pf ee : 
: a : ‘ of circulation of money and | shown some increase (August). 
tested (Aug. 12). enactment of legislation provid- ssf re a 
— ‘ yank deposits (July 31). 
ing for inflation (Aug. 15). , 
~ a ee eee ‘ = — : ee Sharp setback experienced in The break in prices of stocks, 
Se ; It is clear that investment in- . ro restore prosperity, we security markets during July grains and cotton during latter 
"- e terest in stocks has been re- must re vive the production ot was greeted with relief by cer- part ol July was very spectac- 
| East placed by an attitude of caution lurable goods, which involve tain public authorities who had | ular and may engage public at- 
ost : -— i eres + . « , of _ sate de } , - ry + 
ait mae and * coaire to await develop 7 ha Th of corporate bond become alarmed at ra} idity of tenti n to a greater degree than 
2). ments (Aug. 5). (Aug. 10). the speculative advance (July | 1ts economic Importance war- 
sei 31). rants (August) 
Industry now faces a serious That first rush of feverish in- Steel industry, always a sensi- Productive activity of all i 
a problem in the possibility that dustrial production is now slow- | tive indicator of the general justri ei [ a % tte dO } Sa wot 
ae reneral buying-power i] not | ing down; large part of excep- | trend, has expanded its opera- | po-ito SS 
‘tedly | keneral buying-power will n ee ee whe F : ee pera- | posite indexes making adjust- 
< wd be maintaine i, while cost her ‘tonal y rapid expansion during | tions rapidly and continuously | ment for normal seasonal varia- 
are” | after of labor and material will | recent months has been due to | since last March, with only a | tions. has been in July approxi 
UEUS' | unquestionably rise sharply | Speculative demand caused by an- | slight seasonal recession in re- nan aaeek % es “ty f Spring 
(July 22). ticipation of inflation (Aug. 15). | cent weeks (July 31). sine ro 1931 hy Homan gy —— 
As prices begin to be raised _Administration. has been in- Neithe r indu trial wage pay- feports from New York City 
de, a | by producers, buying by con- crea ingly euercined in re en ments not sales of goods at re- | department stores for first half 
ly to | Sumers against further advance tee a he, ot tiie 2 a _ = tail has yet noon shown to | of July show little change, sales 
> the | may presently produce the de ihe — ago rd site asc 5 ain a — increased nearly enough to | having been 4°; smaller than in 
sired quickening of turnover, at re ae zest z : Poy a rhe _ permanent support to same period of 1932. lsewhere, 
least for a time (Aug. 12). an tney were Deing distributed higher level of industrial opera- | however, showing has been 
and consumed (Aug. 15). tions (July 31). better (August). 
n pri- 
aon The “public works” campaign In previous depressions, new ey Rapes Port list me Awards of building a 
es fF now under way will almost ce construction has been an impor- ederal public Works projects to | continue to run below 1932, but 
=talbo tainly fall wide of the mark set tant factor in stimulating busi- ore n = Sencar ae aaharnins md a smaller par entage than in 
for it (July 22). ness revi (Aug. 15). = penditure of $200,000,000 | the earlier months of the year 
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Huge governmental expendi- Secretary of Agriculture has _ ; 
n, and Farmers have been supporting tures for agricultural relief and | not only decreed processing ; Creait for the im} roveme nt in 
yectes | no small part of the recent com- wide-spread regulation of agri- ] taxes and acreage restriction, agricultural prices over the low 
based | ™ ay ¥ culture have played an i “a tos Saree 1 ay may be attributed about equally 
mercial activity, but urban buy- played an 1 n but has resorted to direct price- leis 1 ) 
velop- os fee holding off (July 22). tant part in our attack on the fixing methods on principal to natural causes and to the 
; depression (Aug. 15). rain exchanges (July 31). Farm Relief Act (August). 
= , fholesale price index of the 
uming Prices of finished goods have Probably we shall see impor- Mews 7% Pen tor a Depreciation of the dollar has 
Tected | shown no advance commensurate | tant increases in the prices of | week ended July 99 shows ve had only a sentimental influence 
which | with extent to which we know | retail goods in near future and aadatiene tea ea ng oon on the price increases of com- 
ed to | costs of production are being | these will result in advances in : ¢ price SrouP, | modities not important in for- 


} ’ 
piICcsaie 


raised under direct compulsion 


the cost of living (Aug. 15). 





including farm products (July 


31). 


eign trade (August). 





(Aug. 19). 
" f ili Exports and imports in June In June foreign trade of this 
In the absence of some release rae — showed a second. successive | country, imports exceeded ex- 
of our goods to foreign mar- In most countries of the ‘ : ye : : 
as the er “ beer ng ay monthly gain in the face of con- | ports for first time in two years, 
kets, it will be necessary to | world, employment is increasing. ; ‘ “ : rade o—— 
ved at ed : gern mi he sc ait “ 3 ; | ditions that might have been ex which indicates that chief in- 
1 make grants to our industries, production is moving up, and } es , A ° } anh 
(July . joles to their labor, to sup- | general levels of prices are ad- pected to produce further de- | Huence ol dollar depreciation 
as eS = Tul 99) vancing (Aug. 15) clines in this branch of busi- | upon trade has been to raise the 
mmen vag . » , ‘ T é . v0}. » > = 
plement wage income (vuly <<). ” ness (July 31). price of imports (August). 





el with 





Problem is not to boost wage 
rates arbitrarily but to provide 
new, demands for basic products 





The importance of increased 
purchasing power explains the 
haste of the Administration to 





The index of factory employ- 
ment for June showed an in- 
crease of 4.1 points, or about 








The work-week cannot be 
shortened, hourly wages raised, 
and the costs passed to the con- 





1g pur- : veer : a : ; sumers, without affecting the 
s Fhee | ariefincreare the volume of work | put into effect the blanket codes | 7° above the May figure. The canalite af anade elk ak the 
5 ied ‘ . abor in- for employed workers (Aug. | increase i avrolls an nted t a - ies . 
vO any 49 ey OP of labor in 15) pio} £ oo — —- amount of employment that can 
“fF comet a : = y di “i vey 84)* | be given (August). 
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